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Economic reform and public budget in Egypt: analytical
study

Abstract

The research aimed to investigate the impact of the economic reform programs
implemented by Egypt with the support of the International Monetary Fund during
the period (2016-2022). Using the inductive approach and the comparative
method, the research concluded a set of results, the most important of which are:
(1) The program succeeded in reducing the budget deficit and Budget sector debt,
but it increased the volume of external debt (2) The reform relied on the expenditure
side, especially subsidies and wages, while it did not achieve the target on the
revenue side. (3) The unfavorable international conditions during the period (2020-
2022), especially the Covid-19 pandemic and the Russian-Ukrainian crisis led to
undermine the results of reform during the previous three years (2016-2019). The
research presents a set of recommendations, the most important of which are:
(1) Determining fiscal rules, like a certain ratios of deficit and debt to GDP that the
government is committed to, (2) the need to hedge against unforeseen
circumstances such as international crises to neutralize their effects on the state's
general budget, (3) the government tends to increase the public revenues in the
future through expanding the tax base and improving tax administration, (4) being
away from reducing social expenditures.

Key Words: Economic reform in Egypt, Fiscal consolidation, budget deficit in
Egypt, public debt, Extend fund facility in Egypt, public revenue in Egypt, public
expenditure, Egypt, and IMF.
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