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Abstract:

This study aimed to search in the measure of economic value added (EVA) on the one
hand and the traditional indicators represented in (rate of return on assets ROA, rate of
return on equity ROE) on the other hand as criteria for evaluating the efficiency of
financial performance, in an attempt to identify the extent to which each of them is able to
measure the efficiency of financial performance Joint projects in Egypt, and to achieve
the objectives of this study, the researchers relied on the descriptive approach, as it suits
the nature of the study in question, as it was applied through this study to three joint projects
active within the Arab Republic of Egypt using the financial position statements of those
projects during the period from 2008 AD to 2021 AD.
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The study reached several results:

The possibility of using a set of modern and traditional financial indicators to measure
the efficiency of financial performance in joint projects, and the study found that the
financial indicators (traditional and modern) under study have a statistically significant
relationship with the efficiency of financial performance, and that these indicators did not
have the same explanatory ability and the same degree of correlation with the efficiency
of financial performance , as it was noted that there is a variance between them, and the
variables that gave most interpretation and correlation to The efficiency of financial
performance respectively was the criterion of economic value added in the begining
followed by the rate of return on assets and then the rate of return on equity comes in the
final, and this is consistent with many previous studies related to the subject of the study,
which found a significant relationship between financial performance and the criterion of
economic value added within economic organizations, especially those that are active
within different financial markets, The mechanism of calculating the economic value
added criterion contributes to highlighting the economic (real) profit of the organization
and this is possible by finding the difference between the profits shown in the financial
statements and the cost of capital.

The study came out with many recommendations, the most important of which are:

The need to pay attention to the application of the Economic Added Value Index
(EVA) by economic organizations within the Arab Republic of Egypt, and also
recommended obliging these organizations to disclose this measure within the extensions
of the financial statements along with the traditional financial performance evaluation
indicators, with the need to explain and clarify the mechanism of work of the economic
value added model to all employees of the economic organization at all levels of its
organizational structure. The two researchers also see through their recommendations that
the economic value added easiest model must be applied, especially at the beginning of the
application and away from complex models, which include a very large number of
adjustments to the items of the financial statements, also the researchers recommended the
formation of a specialized team from inside and outside the organization to apply the
optimal model, which is more suitable for the conditions of that organization.

Keywords: traditional financial indicators, financial performance, financial performance
evaluation, rate of return on assets, rate of return on equity, economic value added, joint
ventures, efficiency.
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