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Measuring the capital required to facing operational risks and its

Impact on the bank's value and financial performance: an applied

study

Abstract:

The main objective of the research is how to measure the capital required to face
operating risks, based on the Central Bank report issued in 2017 within the
framework of the decisions of the Basel 11 Committee, which was represented in
three methods: the basic indicator Approach (BIA), The Standardized Approach
(TSA), and Alternative Standard Approach (ASA), and the Advanced
Measurement Approach (AMA), and its relationship to the value of the bank
represented by the market value of shares and its financial performance using the
rate of return on equity, the rate of operational efficiency and financial leverage.
The research was applied to the (11) banks listed on the Egyptian Stock
Exchange for the period (2013-2021), and the basic indicator approach was used
in calculating the capital required to face operating risks, due to the lack of
requirements for applying both the standard approach and the advanced
approach, as well as to comply with Banks listed on the Egyptian Stock
Exchange under the directives of the Central Bank of Egypt. The results of the
study concluded that there is a statistically significant relationship between the
capital requirements for operational risks and each of the average market value
of the shares of banks listed on the Egyptian Stock Exchange, and the financial
performance of these banks represented in the rate of return on equity, the rate
of operational efficiency and financial leverage, and this relationship is positive.

Key words:
Operational risks, basic indicator approach, bank value, Financial Performance.
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