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Abstract:
Research Objective: The research aimed to study and test the impact of the
degree of industrial specialization of the external auditor and audit fees on tax
avoidance practices, through a theoretical and applied study on a sample of non-
financial companies listed on the Egyptian Stock Exchange.
Design and Methodology: The study relied on the Content Analysis method to
analyze the data for a sample of (60) non-financial joint stock companies listed
on the Egyptian Stock Exchange during the period from (2015 to 2019), with a
total of (300) views. The data of the applied study was obtained from the
financial statements of the companies under study, as well as the report of the
board of directors, the reports of the auditors, and the minutes of the general
assembly meetings. This data were obtained from the EGID database.
Results and Recommendations: The results of the study indicate a significant
negative impact of the industrial specialization of the external auditor on tax
avoidance practices in companies listed on the Egyptian Stock Exchange, as
measured by the current effective tax rate. Also, there is a significant negative
Impact of the audit fees on tax avoidance practices in companies listed on the
Egyptian Stock Exchange, as measured by the current effective tax rate. With
regard to the effect of the control variables on the dependent variable in the
context of the relationship under study, the research concluded that there is a
positive insignificant effect of the size of the company, and a significant negative
effect of financial leverage, while the rate of return on assets has an insignificant
negative effect. Based on this, the study recommends working to raise awareness
among the supervisory authorities of the importance and role of the industrial
specialization of the external auditor in reducing tax avoidance practices, as well
as working to adopt a policy of integration by accounting and auditing offices to
face the shortage of trained human cadres that enable them to provide the
elements of industrial specialization, It also recommends the necessity of
cooperation between the parties interested in the accounting and auditing
profession to set standards or mechanisms to verify the adequacy of the auditor's
fees to perform the audit process with the required quality.
Originality and Value: This study attempts to reduce the research gap in the
accounting literature by analyzing two important relationships, whether between
the industrial specialization of the external auditor and tax avoidance practices,
or between audit fees and tax avoidance practices, and providing practical
evidence from the Egyptian business environment as one of the economies of
emerging countries, and providing information that may be useful to researchers.
And the professional and legislative bodies related to organizing the profession
of external auditing, and the main parties to auditing, especially the two parties
to the audit contract (auditors and clients) on the impact of the auditor’s industrial
specialization and audit fees on reducing tax avoidance practices.

Keywords: Degree of Auditor’s Industrial Specialization , Audit Fees , Tax
Avoidance Practices, Companies listed on the Egyptian Stock Exchange.
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