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lea) (A clilEai Y Mea) s yudise «@DAY) 1S5 (J a5 sa 3dise coDanll jd5a)
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1A 9 A LA g Agdatl) A jal) gl Jalas ¥/ ¢
Gariall agdll 8 ala )50 (e Led Ll Al dpaal iaa o)) clian ) Jidi 1 dua gll pluaal) -4 /¥
Leds Jlaall b dihia e () 5S5 a8 il 4l e ) SIS 5 Lgy Adai jall Sl g Al yal) Jae 3 jalall
sd A yall o2a Jiadi g ddlide ) s

sl slaay) (1) o) s>

Variable Obs Mean Std. Dev. Min Max
FFR 578 -2.213 963 -4.94 -.07
ocC 578 .633 194 14 1

Bl 578 A77 .168 0 71
MO 578 .039 .063 0 .16
Lev 578 176 174 0 .68
Size 578 21.37 1.674 18.25 24.86

ROA 578 .05 .079 -11 24
Tang 578 317 226 0 15
FCFF 578 .015 .09 -.16 22
Div 578 .019 027 0 .081
Age 578 3.466 .898 0 7.612
AG 578 116 262 -.659 2.588

10 2 Galad) Jgaad) (pa

el oY) (o gl 585 Y, Yo (e preal YLV YL AL Q358 3 el dalal) Ja i
a5l A ) S 5l A Jlas pae () et L s 5 ALl a3 a1 8 suslaal) Jaloatl) G jlas
i Laa 58T (g lamall Cal i) ealadll a5 Al a3 58l 8 el Giad) &y )
O anis Ay jeadd) Gua sl A aall S Al 8 ALl a3 g8l 8 seslaal) Jilatl) il jlas uilas
ol i) (it G ALl 385 8 Al jall A uilad Jaalip 967, Y ALl S 5 da sl
o) b gal e g bl

iy 4l Gy (315 Y e Al 9251 T oad 5 ALall Aadl 1) A jlay) A SLall 63 laY) ulae
ovlae A00ELL T gia () da g el lae Lad jiea daill g 2l 505 2 o Y S 131 Y dagdll a0y aa s
u.uu(:é.:: LA!J,).&.\LAA ~,\W/\.E.u‘5ud\u.ctﬁ_)\_..\xd\u‘)my‘tm)\h){g%\v,v B)\Ai}”
@llia 5 041, 4 A )y ASlall Jaws gia o) aa SUIAS 5 Al Hall dige S A L33 Y (ulae 4000
Lo il e (5 bmall il ad¥ sl i Al jall A S Ll A oY) ALl b Guila aae Lial
%Y, Cmanill G (e A0S (L) dadl 1) ¢ gl e slaie V) das gie () aad 1l g ce, 0 1Y
Gl i) o L) Cm ) saad) e A L) (a8l s 8 IS 58 @l gl uilat aae Jas3lig
e A0S Bl Gl Ao 9031 e i ) 5SS Jsan i ladis 4,V VE Lo giall e (5 bl

;&LASL..;_)\J}J\ u.u.a;ﬂ\ Q\,}]\

B (ulana dganl ga ) il ) SS (V) g

BD Freq. Percent Cum.
0 284 49.13 49.13
1 294 50.87 100.00
Total 578 100.00
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Lo o (A claaliiiall g dad g0 ) Ly (A cilaalidiall Joiall dpns o) 2 gobad) J ol e
(Sl e %0 AV 9583, Y daal 52 )
o osilad @lia o) aas ALl Al 20 58l 5 judall g Banaall 4406 1) il yuriall ady L L
Obamis Y,V Ja giall (e ),V E (o jbmall Cal_jaiV) ealids) Cum Al all Ae 84S Al aaa
gla )Y 1 s Lellae ) il 8 dilaie yue Al jall e S i (<15 040 el o ailadl das s
%YV, Jsaa¥ A sale da 3 Tais i ) Lyl aai g o giall e v, 0 VA (5 jlarall ol yasY)
YT bl Calyad¥) gl ) G Al jall A 8 J geal) A sale A 3 Guilad aae Ladli
Lo Sluilaie e A5 dsall ana 5a %),0 5 all Lol lEaa) daw gie of 2y Jaw sid) e
aaa A ey 3l da gie o) s el Jasiall e v, 0 g lmall Gl yaiV) g Ll Caa Al )
L siall e s beall Cal AV L)) G A all dge L dilaie je Lagl a5 0,03 J )
Jsmal) gt st o)) a1 judl 5 Ao jall due SN jae b uilat @llia ) o Laiy v, 0 YV
O Y TY (o bemall Cal V) g L Y ) ks Al jall die S a3 Gailatie e Jaze 58590 ),
Lo siall
10l 22 @A) Jgaall (e
Ll e AMS 50N alae a5 515 ASL S 55 G 4 sina 3 il LpuSe balii ) ABdle an g -
(1=-0.129 p- (r=-0.089 p-value=0.032 A caall L Lall 23} 5 81 a9 (5 1Y) Gpoanil)
iy 28 KLl S 5505 o) e Laa i) e 94) 940 4 gina (5 s 2icvalue=0.002)
ej‘}&“ (e djs.a 'SJ\J:X\ u.d;.«\ a_..\A\JJJ\ pic LﬂhS} ULA]\ (ﬁ\)ﬂ\ gﬁ ‘_Tu.u\A.‘d\ u}’wj\ Gl jlaa (e
¢ 1Ay Gelae AIDELG 5 o) AL (5 pdlie dudad A0e aa g Y Laiw Alladd) 44U
Al ALl a3 g8l s g Sl (g oY) Gaaaaill Ll g S ALl Badl N
A8 2 a g laiy Mol e (r=0.051 p-value=0.219) (r=0.003 p-value=0.951)
(r=0.191 Alaal) A0l w31 58 g Jgeal) sad Jana s AS 3l Aoy (o &y yima 43 yka Jalis )
Ll ) A8de aa gl aly sl e (1=0.242 p-value=0.000) «p-value=0.000)
(1=-0.166 p- 4S5l yac 55 yadl Aaiil) cliiaill g J saa) A sale A ) (g 4 sine ApuSe
(. p-value=0.000) (r=-0.174 p-value=0.000) (r=-0.102 <value=0.000)
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Variables (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)
(1) FFR 1.000
(2) OC -0.089%* 1.000
(0.032)
(3) BD -0.120%*%  0.109%** 1.000
(0.002)  (0.009)
(4) BI 0053  -0.069%  0.143*** 1.000
(0.206)  (0.098)  (0.001)
(5) MO 0.045 -0.155%** -0.026 0.022 1.000
0.278)  (0.000)  (0.535)  (0.600)
(6) Lev -0.026  0.133%**  0.104** -0.051  0.089** 1.000
(0.536)  (0.001)  (0.012)  (0.225)  (0.032)
(7) Size 0003 0.256%**  0.001%*  0.082** -0.148***  0.345%** 1.000
(0.951)  (0.000)  (0.029)  (0.048)  (0.000)  (0.000)
(8) ROA  0.191%%*  0.145%%*  -0,179%** -0.009 -0.039  -0.247***  0.106** 1.000
(0.000)  (0.000)  (0.000)  (0.823)  (0.352)  (0.000)  (0.011)
(9) Tang  -0.166%** 0016  0.072% -0.191%** 0.047  0.283*** 0.010 -0.200%** 1.000
(0.000)  (0.698)  (0.082)  (0.000)  (0.261)  (0.000)  (0.803)  (0.000)
(10) FCFF  -0174***  0.086** -0.056 -0.064 -0.046  -0.270%**  0.002%*  0.435%** 0.001 1.000
(0.000)  (0.038)  (0.180)  (0.122)  (0.267)  (0.000)  (0.027)  (0.000)  (0.980)
(11) Div 0.051  0.129%** -0.194%** .0.136*** 0.048 -0.137***  0.089%*  0.613*** 0.051  0.368***  1.000
(0.219)  (0.002)  (0.000)  (0.001)  (0.248)  (0.001)  (0.032)  (0.000)  (0.218)  (0.000)
(12) Age -0.102%* 0.013 0.046 -0.244***  .0.106**  -0.070*  -0.075* 0.005  0.146%** 0018 0.091**  1.000
0.015)  (0.758)  (0.274)  (0.000)  (0.011)  (0.092)  (0.072)  (0.913)  (0.000)  (0.658)  (0.029)
(13) AG 0.242%**  0.100** -0.023 -0.029 0036 0.119%** 0.173%** 0.213***  -0.101** 0.002 0034 -0.022 1.000
(0.000)  (0.016)  (0.583)  (0.487)  (0.389)  (0.004)  (0.000)  (0.000)  (0.015)  (0.959)  (0.419)  (0.591)

**% n<0.01, ** p<0.05, * p<0.1
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sAdbaal) Allall i) g8 clasaa 73 gad 1 gY) G Al LR - ¥/Y/¢

V" e g Al Al jall V) (o ydll LAY Sl ) Jolail) A caald) e gy b e
Mg aal) Aiatly Alliaal) Adlal) o LT g Al i) (ailadl) cp duilas) AN <)) ABMe aa g5
a1 Claana 23 sad 8 (5 praal) Cilag yall Ay Hla cilal 8l 5 il 53 ga ) ) Jsandl iy Cua
oo LS (alll (Ui (e €l (S g Alliadll AL

Allaal) Atlal) ) g8l) Cadaa CJJA-\-‘ Gl Slay pall A8y e pass gl Baga LA (£) Jgsa

FER VIF

ROA 1.956

Div 1.683

FCFF 1.283

AG 1.106

Tang 1.084

Size 1.052

Age 1.041

Mean VIF 1.315

— 0.10
Heteroskedasticity 0.7503
) _ 0.88

Omitted variable 0.4521

_ 1.519

Autocorrelation 0.2215
Lev -3.997***

0.004
_ 20.140***

Cubic Test Lev2 0.001
-23.707***

Lev3 0.001

* p<.1; ** p<.05; *** p<.01

2axia i Ll ) A 3 ga g 2 ) Variance Inflation Factor (VIF) Jbad) i s
Vo o JB VIF A o)) G Alliadl) 2l a3l 58l Colanae 73 g A Lgaany 5 Aliisal) <l yuritall
Lain ROA L)l yoxiad 1,907 8 VIF dulaal dad 1oSH ()5 Al jall 23 sad 8 ) sl (S
~x= Al Breusch—Pagan/Cook—Weisberg test for heteroskedasticity sloal il s
Gl ) 73 sad Al ) Aige S 8 it e e s Lae il LS aae A1KEe 2 5a
Ramsey RESET test for _lial milsi iy Vo ¥ Jhais %0 e oS p-value 4ed
i Lae cdlliaall 001 &) o8l Ciladaa o3 gad Cona o8 A0 3 a5 220 ) omitted variables
e Cun iy peaall Loy sl A adl) SN 3 Alliaall ALl 200 56l 5 judall il i) 53 g e
Wooldridge test for — Jlgal gl &y v, €07 Jiais %0 (4 Sl p-value
p-valug dad Cum oUaad 513 Ll )¥) A5 3 58 5 222 ) autocorrelation in panel data
AL 200 58 g Al Aadl ) o o ddad e ABDe aa gl LYYV 0 Jidi5 940 (e S
aSS Jalaa g o5 5ima 5 a0 LOV2 2 0 Jdlaa g g s-ima g Al Loy e ) Eia Alliadll
Al pall 73 g (8 la jlia) g dplad e A8Me dsa g (M) iy Las (5 sia sl Lev3
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s amall Glay jall 48y Hla aladinl A (e 20U il ) J s ol 5 el JSUe 2 3le (S
ol e Sl LAY AL Al puate cana s AL bl s ye ke il s Fnanal
) 23 Allmal) B 1 e A il

Claiaa g3 gai o Al gl g AN ol il A8 cilial bl 5 il 83 5a U Jsaall e gy
ok LS Gulll S (e CadI Sy s ellimall ALl 231 il

Alaall 4dLal) adl g8l Ciasaa i gai LA FE/RE 48 jhat gilidl) 33 JLGa) (0) Jgaa

6.021
Hausman test 0.813
FE/RE RE

. 14.27***
Heteroskedasticity 0.0001
) 1.1519
Autocorrelation 0.2215

* p<.1; ** p<.05; *** p<.01

P T g AL <l zisa (o Alalaall Hausman  Test JLis) dagds p i
Cladaa 73 sai o Al goiad) b LA 3 sy A3 jle A0 gl ) ) 23 i An Dl ) 4 sl
Dlial) s ey AV Y g %0 e ST p-value e of Gia @lliaall AL 23 48l
Gl aae A0 0585 ) Breusch—Pagan/Lagrangian multiplier test for random effect
Wooldridge test Jlua) gl judi Loy v, 00 o) Jidis %0 (e J31 p-value dad cua ool
P- A Cupa colLlaaB A Ll jY) A5 3 525 220 ) for autocorrelation in panel data
oYY Ve Jidig 90 e xSivalue

S aal s Gl JSUdie g 3e 2y All el ALl 230 538 Ciladne b seal el imye (4San s
(kLS elld g PCSE 48 5h 5 GLS deandll (5 janall cilay jall 48 jlay i) vie (Lol

AUlaal) el adl g8l Claraa JLEA (1) Joda

FFR OLS PCSE
Size -0.037 -0.014
Lev -2.5747** -2.9187**
Lev2 11.5299** 13.7979***
Lev3 -13.0270** -16.0025***
ROA 3.7376*** 3.3180***
Tang -0.097 -0.377
FCFF -3.1299*** -2.8944***
Div 1.042 1.050
AG 0.6401*** 0.7309***
Age -0.0904** -0.0988**
_cons -1.1710* -1.5730**
Year Fixed Effect Included Included
Industry Fixed Effect Included Included
Pro>F / Pro>chi2 0.0000 0.0000
Observation 578 578
R-sq 0.2226 0.6021
* p<.1; ** p<.05; *** p<.01
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shbad) J o) @il s

% = 8 Prob>chi2 & Prob > F dad o)) Cua lliad) 0L o3l 8l clasae zhgai Jsd -
PCSE & GLS i kb Al jall 73508 4

Aa el S 5l 8 Al a3 8l 8 el s lae e %Y Y, YT A jall Ul ki i —
A58l (8 ) e 90T 4, YY) Al ) ) pontie i Latyy GLS Ak sk 4y jadl) A 5l
Lol 6 ddline S 58 0 a5 Ll Jlawad) 8 23 daal ) Lee PCSE 44y sk dlliadl) 4L)
Adide Glelad 8 Aaliig 43k )

e Al ey 5 il 5 o pa ) A gale dny3 g AS AN paal (5 gine HEle b i gy -
$sina g2 b il an g Lain Ay pead) s ) ally da el S il 3 Alliaal) 2L A )
Jama s o 8305 O s Lae Al o) 8 (8 (ial) ds jlan o Jsea¥) sad Jana s dmy )l
L ALl il sl 8 () A jlan (A Ay yumall daa )y sl A el S 5 wdy J ) sa
A58l yae 53yl Al ClE@all g gina S Al 2 g Laiy dlliadll 0L 30 g8 ey
ALl ) gl 8 sadaall () il jlas e

o embaal) i) il jlaa s Alall dadl )l s (N) s IS 384 das e A8De g -
ALl ) gl g A el Amdl 5l s AB 8 s aidai o g g ) iy Las Allall 200 8))
A e ALl Aad) 1l ) LS Guaa 95Y £,9 (Y J il A (g gl yiiny g cAlliadl)
ALl Axdl ) As 5 oy 35 Leie 5 Alall o) gl 8 sulaall iad) A jlas <l s J85 9 €,9
LalS Loy Aallall o) gal) 8 sslsal) Ghal) A jlas da 3 lee 2 35 %Y, Y (e JEi5 %) €,9 e
o ALl ) gl 8 el Gl il jlae Lgae J85 04 £Y,Y (e Ayllall Aeld )l Aa ol
Ay padl dia ) sl da jaall s Al

I3 ABe 23 08" L LS o) (il J gy Adlal) diny J Y1 Gl (b (S o Laa
" paall Al Abzaal) Adlal) i g Aladil) Gailadd) o dsibaa) AN

sAdlaal) Adal) adl g8 to duslall 3S 5yl g3 gad 1 AU G2 Al LA - v/v/

255" a5 Al A pall Jo¥) il LY Glaa¥) Jlaill da Gald) g L Lad
Orly Cua (MAg paall Al Al Adlall o Ry ASlal) S 5 G Ailaas) AN @) ABNe
e ALl S 5 5l 2 b g peal) Glag el 48k il il g il s s ) I Jsasd)
b LS el JSLie (ge Sl Sy 5 Ll ) il

Ulaal) Alal) 2 g8 Jo Aaslal) S 5 il g gall (o huall Clay yal) 48y ph a8 gilii 3352 (V) Jgda

75

FFR VIF
ROA 1.963
Div 1.686
FCFF 1.283
Size 1.113
AG 1.108
ocC 1.093
Tang 1.085
Age 1.041
Mean VIF 1.297
. 0.17
Heteroskedasticity 0.6835
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) _ 0.31
Omitted variable 0.8213
_ 1.546
Autocorrelation 0.2173
* p<.1; ** p<.05; *** p<.01

2aaia el Ll ) A 252 5 220 ) Variance Inflation Factor (VIF) JWbal gl s
VIF e o) Cun cilliad) 4Ll o)l e 48Kl S 5 5l 73 e 8 Lpaiany 5 Alfiusall 0l jiiall
L)) 5aaid 1,977 o VIF elaal dad ST ) s Al 5all 23 sai (8l il JSIY 0 e Ji
Breusch—Pagan/Cook—Weisberg test for J—ia) mlm 5 Gl ROA
de GlS,0 il aae e pdin lee (il Gl aae A5 350 5 220 ) heteroskedasticity
sl C_\L'L\ Jedlg v, TAYe Jiai 990 (4= _)..\S\ p-Value Qad G ca_m\)ﬂ\ CJ_}_AJ‘S_B‘LN\JJM
385 il 23 s (a1 1SS S g g 220 ) Ramsey RESET test for omitted variables
%0 Cra S| p-value ad Cus crisaill sasa o 5 Lea cllliaall 0Ll 200 530 e 4L
! Wooldridge test for autocorrelation in panel data slaa) il juisg « AYY Y Jhai
COYIVY i 590 (e ST p-valuehgé«’;g; c;%mé\ﬂ\L@JY\Mgﬁjex

5l 3 g 8 A el 5 Al ) i) A Hh il 1 il B s U Jsaad) o sy
b LaS (ll) JSLiie (je S (S 5 Alliaall ALl o) il e ASL S g

Alaal) el ail g8 Ao Aslal) 385 o5 £ dgal B FR/RE 48yl gilil) 33ga JLEA) (A) Jgia
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Hausman test gg;g
FE/RE RE
*kk
Heteroskedasticity 13330 .
Autocorrelation 01'2514763

*p<.1; ** p<.05; *** p<.01

Ll 3 e g Al ) 23 s e Alaliall Hausman  Test Jbus) daii i
OS5 Ll 2 ger 8 A0 gl ) ) 3 gy A5 e A0 gl ) ) 3 i An Dl ) A sl
L iy 4, VY Jhai5 %0 e ST p-value dad o) s bl 4l &) 58l e 48kl
s 392 5 ) Breusch—Pagan/Lagrangian multiplier test for random effect Jlas)
Wooldridge Juis) il i Ly .0.000 Jiais %0 (s J8 p-value 4 Cua cplilll cild axe
el G celadSU 1A Ll )Y 4S5 3 58 5 230 ) test for autocorrelation in panel data
COYIVY i s %0 e ST p-value

ol Sl #0ke aay Alliaall Al 200 580 e ASlall 38 5 5l 23 s il (i je (S
1ok LS @l s PCSE 43 5k s GLS dansall (5 jrall ey jall 43 jlay ol die (lasall 3 L33

Ulaal) Llal) il &) Jo Auslal) 38 5 50 Lad) () Joa

FFR OLS PCSE
OC -0.5262** -0.6220***
Size 0.010 -0.008
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Lev -2.4343* -2.2745*
Lev2 11.6059** 11.5479**
Lev3 -13.6415** -13.7943**
ROA 3.2006*** 3.3517***
Tang -0.294 -0.4027*
FCFF -3.0633*** -2.8704***
Div -0.163 1.370
AG 0.6103*** 0.7371%**
Age -0.0890** -0.0935**
_cons -1.7939*** -1.3424**
Year Fixed Effect Included Included
Industry Fixed Effect Included Included
Pro>F / Pro>chi2 0.0000 0.0000
Observation 578 578
R-sq 0.194 0.619

* p<.l; ** p<.05; *** p<.01

sdlad) J gand) gilds jdi
%® e J3 Prob>chi2 s Prob > F e o)) ¢ ¢dlliadl) Allall 230 @l Ciladsa zisai Jsd

PCSE 5 GLS & yhalls d jall =3 a3 A

s el Syl 8 AL G gl b el il jlas (e %194 Al all ) b il -

Al 3l 580 8 (aal) e 90619 Al pall <l s juadli ey GLS A8y ylay 4y el A sl

A Il 8 Adliae S 8 asa s ol lasall 8 321 sl ) L PCSE 48 ks Alliaal)

Adlide el b dlids

O i Lo Ll 0 ) 3 snlanal) il il s e RSN S 5 sine e piliangy -

La el S 5l 8 AL A gl 8 vl (il il jles Las 2y L) 35S 550l )

A padl da ) 5illy

I ABe aa g L LS Jadl (sl 5 Al disay B G dl) Gl ) (Sar cBa las -
"a paal) Ailly Allaal) Allall UL g AuStal) S 5 ( Ailean) AN

Adlaal) Adlal) adl i) o o Y Cpanil) cildl AU g gad s CAEN (i Al LR v /Y /¢

V" s s ddpkail) A jall U (o yall LAY Alas) Jaladll dai Cuall) e gy L Lasd

iy el Al Ablaad) Adlal) o A g (5 AW Cpaantll il C Ailaa) A I3 ABDe aa 55

Tasai A (5 raall il yall 48y Hla il i) g il 53 s M) Jsaadl ) G Jgaad) judy Gua
b S Gl (L (e Sl Sy 5 cdallall il il e (g )Y panl) ) il

L“SJ‘J}"M‘Qm‘ﬁucswQM‘QWJA‘@JE#EEWSJ&J%‘(\~)d\’.}%

ALzl 4l o i) e
VIF
FFR Bl > BD > MO > LEV >
FFR FFR FFR FFR
Bl 1.129 - - -
BD - 1.068 - -
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MO -- -- 1.048 -
LEV -- -- -- 1.47
AG 1.113 1.106 1.111 1.127
Age 1.086 1.045 1.057 1.05
Div 1.716 1.71 1.683 1.686
FCFF 1.286 1.284 1.284 1.368
ROA 1.966 1.967 1.956 2.004
Size 1.062 1.067 1.081 1.234
Tang 1.114 1.085 1.09 1.191
Mean VIF 1.309 1.292 1.289 1.391
Heteroskedasticity 0.12 0.07 0.07 0.35
0.7340 0.7876 0.7957 0.5564
Omitted variable 0.89 1.11 0.76 1.01
0.4485 0.3432 0.5195 0.3865
Autocorrelation 1.575 0.602 1.406 1.130
0.2132 0.4400 0.2392 0.2909
* p<.l; ** p<.05; *** p<.01

Qs ad Ll ) Ak 3 ;a5 222 I Variance Inflation Factor (VIF) JLaa) galis s
O S Allad) ALl a8l e g oY) Cmanll il 58l ilai 8 Lgadary 5 Al <) il
said Y00 a VIF delaal da ST 05 A jall 723 gt (8 il padiall Y 0 e BB VIF 4
L) 358 e 5oy ranill il e A A Al ) 550 23 503 (8 ROA dom )
Breusch-Pagan/Cook—Weisberg test for — _ldlzilsi il ain Al il
de @l b ilaiaae Je plig Lee ool @ild aae AlS56 3589 220 ) heteroskedasticity
%0 e S p-value ded . cdlliad) ALl 230 @l e (g )Y Guaadl il 3l b 4l )l
2y a2e Al Ramsey RESET test for omitted variables Jlial il judiy =il JS 8
D5 %0 e ST p-value Al dus rdsalll saga o 5 Lee rlaill gaen Cia 55 A
Ll ¥ A 252 5 a2 I Wooldridge test for autocorrelation in panel data Jlas) gt
%0 (e S p-value dasd Cua (el 31

) Ll 23l 8 Al sdall o AN ol LA A5 e clial ) g il B s U Jsanll aa sy
o LS Ll (Sl (e S Sy 5 cAlliaall AL Q30 8l e (g )laY) Gaaal)

il g8 o 5 ) Cpmaail) il 8l zilad L& FE/RE A&kl giliil) 35 JLd) (1)) Jo

Adlaal) Ll

LEV > MO > BD > Bl =

FFR FFR FFR FFR
Hausman test 5.829 6.972 7.046 5.757
0.666 0.540 0.532 0.674

FE/RE RE RE RE RE

Heteroskedasticity 18.31*** 18.72*** 18.9*** 17.88***
0.0000 0.0000 0.0000 0.0000
Autocorrelation 1.575 0.602 1.406 1.130
0.2132 0.4400 0.2392 0.2909
* p<.l; ** p<.05; *** p<.01
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Ll 23 s g Al ) il 23 i (o Alaliall Hausman  Test Jlia) das

Al Al en (8 A0 pall l LU 3 sty 5 5l A0 pall l LB 23 s AaDla ) A sl
C_au.a il g 940 (a )_:S\ p-Value e o) s (Al ALl é\}ﬂ‘ ‘:Jc Lﬁ)by‘ Cmanill el

2325 a2e A Breusch—Pagan/Lagrangian multiplier test for random effect Jlusl
Wooldridge test Jlial milis 5 Lain %0 (e ST p-value 4ad cus cplal) ¢l aae AlS5a
P- Al Cupa colLlaaB A Ll jY) A5 3 525 222 ) for autocorrelation in panel data
%° o= S value

Zoke oy ALl LA 31 58 e (5o Granill il pilS 23 pas 2l e 1S
PCSE 44,k 5 GLS Aarall (5 puall oy jall 48y yhay ol die (lasal) 8 Lada) 5 (ulll JSUe

b LSl
ALl dullal) @3\331\ = I Gmaaldl) all) ¥k (\Y) Jdo
FER Bl > FFR BD > FFR MO > FFR LEV 2 FFR
OLS PCSE OLS PCSE OLS PCSE OLS PCSE
BI 1.8063*** | 1.6029*** -- -- -- -- -- --
BI2 -3.7369*** | -3.4649*** -- -- -- -- -- --
BD -- -- -0.1693** | -0.1955** -- -- -- --
MO -- -- -- -- 0.540 0.625 -- --
Lev -- -- -- -- -- -- -2.8864** | -3,1439***
Lev2 -- -- -- -- -- -- 13.3600** | 15.6750***
Lev3 15.5126%* | 18.6367***
Size -0.004 0.004 0.002 0.013 0.005 0.011 -0.000 0.008
ROA -3.3212** | -3.1534*** | -25205* | -2.7609** | -3.0296** | -3.2504*** | 3.0703*** | 3.0120***
Tang 15.2269*** | 15.7308*** | 11.8366™* | 13.8473*** | 13.6708** | 15.6967*** -0.297 | -0.4290***
FCFF - - - - - - - -2.8598***
17.2556*** | 18.5234*** | 13.9126™* | 16.5911*** | 15.6812** | 18.4448*** | 3.0995***
Div 2.9562*** | 2.7915%** | 2.9076*** | 2.8658*** | 3.0708*** | 3.0535*** -0.373 -1.343
AG -0.308 -0.4275** -0.287 -0.4270** -0.300 | -0.4296*** | 0.5895*** | (0.6912***
Age -3.0530*** | -2.8650*** - -2.8212*** - -2.8973*** | -0.0915** | -0.0867**
3.0715%** 3.1067***
cons -1.8987*** | -2.0685*** - -2.0902*** - -2.1236*** - -2.0308***
- 1.8614*** 1.9840*** 1.8563***
Year Fixed Included Included Included Included Included Included Included Included
Effect
Industry Included Included Included Included Included Included Included Included
Fixed
Effect
Pro>F / 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
Pro>chi2
Observation 578 578 578 578 578 578 578 578
R-sq 0.184 0.572 0.190 0.566 0.185 0.571 0.184 0.569
* p<.l; ** p<.05; *** p<.01
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r Sl JSEIL i ge 5 LeS A8ES A0l 20l 8l

Alaal) Axllall adl g1 9 3 12y (pulaa AINELL) Gy Apdadl) p& ABMal) (V) JSi
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O Al 8 g i 3 g g )y L ALl Q58 8 el (iall il jlaa g
LalS im0 €,9 (351 Jsaill A0 (6 giune iy 5 Adlzaal) Adlall 200 gl 5 A 0Lall dnd) )
ALl @il il 8 sl Gl A jlas il sane JE 94V €,9 A+ e ALl dadl 1 )
s jlae Lgae JE €Y, Y e A0l deld )l da 5o caal 3 LS Lai 40l 230 8l b adladll
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Curve fit for MSS8
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o LaS Lt o 5 il (ye paal) ) Caalll Jua g st} -4 /0

sl Gl e 4y AT il Y /Y /0

ol gall o Aale 3 ) gns s pame sl 5 MAnad 5" S Ll Allaal) Al sl dale 4 s -
cloaall (Baiad Cangs 5 HlaBl A Jleil Clu jlae Jh 8 Waalae ) & G oS il Ul )oY
11 AN ) JSLE alalad g 4aS gall 5 A3 )1 T (aladil Cag pla A1)

s Ay sl L8 AU DS (e lld g Al Ll o Sl ulld aal (g gl yiiny -
Lo Lelilas ol o Lds )l 5 la slaall candivne il (sl gardl aad o 5 Lgagh iy Jan
bl 4 i) Al g Lol ALY alliaall lanal Jaill o 5 ddainl agas I gas
il saldl laia) s Alag ¥ il sl e Aall il shedll (e Zlaiy) e 58l A (g
= 8 5 B e e UK L je g Adiinall Al il (3day Lad dala ALl
RN

bl il jlae LS5 ,Y Al ki) slae) o el @l adas Al Jol g2l (e el Gllia -
iali s Jeall A g gall CalaaY) (Gt il s (T) Lgadl (a s Alall Ll (a2l
(it il g () Al 13U aliall Jogagll o ~L Y1 el 58 Ala) 201 cilda ral)
Al 28 Cua e IS Al &l (7) dpaddill wlliadll

oLVl Cpanaly g cddlall Lyl e AL S 55 5l el el oY) S el Sl -
Sl s il G (a8 S A (0 5Shiay ASLall 5S35 SR (e paliieaall LS o J5Y)
S oL Lal (A8 58l ) el o ST 3 sa s Al b dala g NS ) S agdas
g A IS dald AS 5l JSLEe (a2 3 Lee Gt I pafiinal) Callat (yal y81 0508
el s Glaa e dpadidll agallias alaal

38l Jsa ) sadiys 8 phadl  sSaill" (i e p 5gdaS (Y] (pandll A g limy -
e Apilall AR L) s AS 5l il il s Ol oSaill e 3 )1a3U0 4wl
La s oSaill g Ay oY) KLl g sdoall jaall eUad) s 3% Jie Jual se sae JOA (e L)
i g a8 caiad e 5oyl s a8l Janall 3 g3 Laa cddlall dad) jll g Gl 000 L
A gl
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e sheall IS pae (o gy Loy Al o slall daxiall aiadll Jio 4lall g &l dlac)
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G (8 s Ayl S 1) ¢ gl (sae (alias) ) ey iy s ALl Q) gil) 8 olaall
Ao i) 2L 230 gl Jaloatl) s jlaal 4y yuaal) ALl

caaall) ClaraeS Eualdl lgaiza g 3 Al jall Ol i s Al ad) 8L Juliail) cilasaa -
Lo (dsaa¥) sai Jaza cbpall 4l 8 ¢ gaa) A gale dpail) Cilay 5 5ill dmn 1) ¢ panll
Lains (GLS) 4y oy Al (e S 5l A0Lal) il sl & Jolaill il jlan (3 %Y Y, YT g
222V E )5 i pe (PCSE) Ay sy dllall il sill 8 il (e 97+, Y ) Al La il
Adliae dpalial) cile Uasy dalia dyie ) Lalds L dalise S a2 5m il lasall

Sl jlan (Ao Jsaa¥ gt Jama s dm Ul (5 5ina 52 3h Ll 2a s clasaall gadall il —
Ao el S il adsy J el sai Jare s Ao 1 330 ) o) A iy Lew ALl 3l gl a6 Jabatl
el 30 58l ey 30 Lae Ailall ) 5l 8 iadl A jlan () (5 smaall AW (31 )5V (3 s
Al

e A8, yae 55 pal) Al cliiaill g gine Se T aa g cilaraall uked) ALY -
AS 53l e 53 yad) Al coldiatl Baly ) o)) A1 iy Law Adlal) 58l 8 bl il lae
Al sl A iRl g Jabliatl) G jlae ade () g el AL G ) 531 (5 g A el IS ) (lady
)

(Jsa¥ A gale dn 535 AS 30 aaal (g gine pdle ol il aa Vil agagaae
(& _paall ALl (31 ) 31 (5 pasy A el S Ll 8 Alliaal) AL 200 gil) e Al ey ) il

sy o0V V) 5olane Al 9%61F, T Sl 3S i da i sia 1Ay puaal) Al ALl 385 -
(5 simsall (e A (315531 (3) sy ASLal) S 55 iln 50 T gy A5l oy pBige iny
sl

il lan o Sl 38l (g pina e il an g i AlAaal) Adlal) i gl g Alal) 38 5
Gl g dalaill il jlaa (e g S 58 555005 o (A s Lae Al 2 il 3 Jalial
(& paal) ALl (31 5V (3 gy A el S N 8 A a3 gl 8l

gL Lisnan 961 Y,V 510Y) Culae L5 Jaus sia 1Ay paall Al g 1Y) Gpeaatl) il —
2 BlaY) (e AL Guilad ae () i Lae () TA) T i) e (5 skl il Y
LSl 8 puilad ane Liagf @llin 5 047, 9 A )oY ALl Jau gie Gl 5 dul all e S a0
OV LS (4,2 1Y) Lo siall e (5 slanall ol V) ¢ L)) G Al Hall die IS AU A HlaY)
osilad are aadlig 961V, Gaanill ) (e A0S (Glall d2d) 1) ¢ gl e slaie V) dau sie
e el Gl g L) G (g o) e LY oyl (55 o S ) &L
(+, YY) Lo sidl)

) (e A IaY) Galae ALY (5 5ima o d st il aa g il g ADELLY) —
A sy Ay Lae cslia (U) G JS3 el Allaall 40000 230 8l e g 1Y) Cppanll
e B1Y e A0DELL) 0l ) LalSh 3y Galae A0 (e +, YT A3 A8 8 g
AL ) ) LalS Ly dlliae Al o) 8 laal AlSa) dxe ) ) LS 95 Y (5 shse ) b
Adad Al 2 @ lanal (e ) LS 94T (e 5l Galas

L e IS8 aY) Gelae don) 52 )) d5a g adad e (5 sina il a5 bl g Ll g Y -
adxy palal) 5 Al A6 0 A 158 () iy e cddliaall 0L 230 5l e g laY) Gaanll
Al ) 8 2y daal 92 ) Lo Sl lin QY 48 ) ) zlisg g sl ) 8 4l 53 3Y)
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Ol 3 s g () iy L dlall 23 581 8 el (iR il jlan s (5 10Y) Gaanill i)
A1 sl Adai g giia yiay s Alliaall AdLall L) ol g Alall Andl )1y A8 8 J g
ormslaall Gaall A jlae <l gie JE %) £,3 () v e Al Aadl 1 ) LS G 01 €9
a0 e 1 %EY,Y e Ji5 %) €, Ge Al dadl l Aa a4 3 Ladie 5 ALl Q) gl
JE % EY.Y (e Al el da jo ol ) LalS Laiy Alall il gl) 8 laall ial) 3 jlas
Ay el dua y sally A jaall S a8 AL 00 gl 8 alaad) ) il jlae Lgxa

sAdlay) A datl) gildll) - Y/Y/) /0

Ll e AMS B 1aY) alae dn) 53315 ALl 38 5 (g &y gina b pdle dpue bl )l Ae 255 o
O iy 28 QL) 3 5550l 5 ol (A iy Las llcaal) Al 30 581 (g 55V il
Al 2 58l (ya Q8 B yJaY) (el A 52 3) aae GUAS 5 AL 23) o) 8 Jalaill s jlas
Al

) 5 ALl mdl ) g s iy Cpdae ZaIDEL 5 Ao laY) AL (5 il AhA ADe 22 iY@
Al 3L 50 580 g S 30 (5 1oy sl Ll

Al 200 a3 g8l (g L O Agaiall ey 5 i) 5 S i) ans (A sixe A8De 22 Y @

Al 4l o3 g8l g Sgna¥) sad Jana s AS 30 dn ) (o Ay gima sl Bl )l A83e 2255 o

AN e 58 yal) dpail) @l g J gea) A gale A 3 (n Ay sine dpnSe Ll ) Ao 2a 58 o

Aol Clya) ae Gl Adadatl) ailiil) 331 g8 gda -¥/Y /0

yac AS ) ?M) el (alliadll 4laa) AV 4 JS\ Jga g Aganlail) 4 Al ﬂ\ =YY/ /e
Jlac Yl Ay Alleadl 4l 63\}3\ s (}uﬂ Jare dladall daell calsaxil) sy )l (AS A
(A ilanall QYL Lgday ) (Sas Al 038 § (A padll

Kalovya,2023 ) cme IS goe Coadl Aais (3485 ¢ il (b 5dls a0 V) A0 pan
Yusran,2023 /Harman & Bernawati,2020 ) cre S\ o <alias s «(/Anan,2021
(/Awang & Ismail, 2018/ Abed et.al,2022

Anan,2021/ AVOrtri ) ¢re S e Conall dais Gl o(Jabail) ga oS i) AHEN e
Mutschmann et.al, 2022 /Awang & Ismail, ) ¢ 3 xe <aliss s ((& Agbanyo,2020
(2018

Harman & ) oSS pedoadldagm - o(diaill ae g3 b ,ils) idag il —
Abed et.al, 2022 ) ¢ SIS ae aliss s «(Bernawati, 2020/ Avortri & Agbanyo,2020
(/Farida et.al, 2022/ Siagian & Utami, 2022

alind s ((Yusran,2023) g ol daii 34 (bl Jad 58l a0 V) (A0 clay el -
(Harman & Bernawati, 2020/ Abed et.al,2022) ¢« 3S as

Abed ) O IS g Caadl Aais 3 o(Jalazaill an uSe i) 18 al) Akl cilidasy)
Yusran,2023/ Harman & ) ¢ 3\S ae alias 5 «(et.al 2022 /Awang & Ismail, 2018
(Bernawati,2020
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Mutschmann ) g S ae Caad) dais 385 (bl aa 523k 55l) 1Jgua¥) gl Jara  —
Qalbi, 2023/ Siagian & Utami, 2022/ ) ¢ S ae calias s (et.al, 2022 /Anan,2021
(Avortri & Agbanyo,2020

«(Kalovya,2023) e Coadl daiii (345 o bl had il aa 0 V) (d gl dpugala da o —
(Farida et.al,2022/ Harman & Bernawati,2020) (s S ae alias

e 2l e Alall S dglias) AVS 53 (la)) T asa s Adndatl) Al cadl JY/¥/ /0

G5 1S sadanall GaWL Lgday 5 ¢Sy Al o3 g ¢y yoaall Jlac ) Ay Allaall 201 230

Gle (Yo Yo aall /Y oYY Ssans Jladl) /Y oY) o pall /Y0 YY) (e OIS e Can) das

e Cilias s Apia¥) Gl 5 s e (Al-Shaer et.al,2022) (e S5 Gy jall sad) (5 sine

(Martinez-Garcia et.al,2022) ¢ 3
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O S ae calins Ll g dlall i) sl Jalacad g AINEL WY G A8Dall Calida o sgda Cual)
(Kaituko et.al,2023/Ashafoke et.al,2023/ Wang & Gao,2022/ Anichebe,2019)

Kaituko ) cre DS e canll Ao 345 il 5031 axed s 5l sl ga W L9l e —
Wang & Gao,2022/ ) ¢ S ae caliais (et.al,2023/ Mutschmann et.al,2022
(Devarajar et.al, 2022

O IS e anl) Aty 345 cJolaaill e 2l e il a0 VA )N AL gl 0 -
O IS awalisiy(Wang & Gao,2022 /Apriliana & Agustina, 2017)
Mutschmann et.al,2022/ Rostami & Rezaei,2022/ Kaituko et.al,2023 )
(/Kalovya,2023 /Anichebe,2019

Giad) Aaii @ Uy ((N) Cioa JS3 28l aha e A8 aagi @ Ayl i om —
Farida ) cre SUS g calins Ul s cdlad) il gl Jabat's el ad 5l (g 283Mall Calida o seda
et.al, 2022/ Siagian & Utami, 2022/ Avortri & Agbanyo,2020/ Kalovya,2023
(/Abed et.al,2022/ Harman & Bernawati,2020
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Saanill il g L) S8 5 g ALl ALl w30 gE Jlae 8 Foadaall gl Talvia) cadl 138 i
s Ll 5 4 A Allall 3l gall Jlse (8 Appuladl | iy
A LUl 3 i) 3¢ Fpalal) T iy 5 Y]

Ladad) clyhill e daisall aledl Jaalily Logeas Cuaa ook aplia ) s —
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Abstract

The research aims to determine the impact of ownership concentration and
Managerial Entrenchment mechanisms on Fraudulent Financial Reporting, in
addition to analyze the relationships between companies’ operational determinants
and the degree of fraudulent financial reports. To achieve these objectives, the
researcher conducted an empirical study. The study relied on all companies
operating in the Egyptian stock market. Where Some restrictions were applied,
thus the total sample number was (91) companies, to test (3) research hypotheses
through (6) statistical models. Through the applied study, the researcher found
several main results: (a) Decreased level of fraudulent financial reports for listed
companies in the Egyptian stock market, (b) There is a significant positive effect
of profitability and asset growth rate on fraud practices in the financial reports,
While there is a significant inverse effect for free cash flows and company’s age,
In addition, there is no direct, significant linear effect of the company’s size, the
degree of tangible assets, and dividends (c) There is a significant inverse effect of
ownership concentration on fraudulent financial reports, (d) There is a significant
non-linear effect of BOD independence as one of the Managerial Entrenchment
mechanisms on fraudulent financial reports. (e) There is no significant effect of
managerial ownership as one of the Managerial Entrenchment mechanisms on
fraudulent financial reports. Based on the previous results, the researcher
recommended the need to develop regulations and rules governing ownership
structures and board of directors in the Egyptian environment considering the
current results of this study.

Keywords: Ownership Concentration, Managerial Entrenchment, Fraudulent
Financial Reporting, Egyptian Environment.
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