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Abstract:

Governments adopt various policies to reduce inequality in distribution of income.
One of the most important policies used to achieve this goal is to increase public
spending on the social sectors. This research attempts to explore the impact of
public social spending (spending on education and health) on disparities in income
distribution, as previous studies were reviewed. Related to the topic, with an
analysis of the reality of social spending in Egypt, identifying the most important
specific variables and factors affecting inequality in distribution of income and
indicators for measuring inequality in distribution of income, and building a
standard model by relying on the value of the Gini coefficient as a dependent
variable that expresses inequality in distribution of income, And a set of
independent variables (spending on education - spending on health - inflation rate -
ratio of tax revenues to gross domestic product - openness to the outside world -
economic growth rate - proportion of rural population), using a model ARDL. The
research concluded that there is an inverse relationship between the value of the
Gini coefficient and each of spending on education, spending on health, and the
percentage of tax revenues in both the short and long term, but it is insignificant in
the short term with regard to spending on health, and there is a direct relationship
between the value of the coefficient Gini and both the inflation rate and the
proportion of rural population in both the short and long term. As for the
relationship between the value of the Gini coefficient and the economic growth rate,
it is direct in the short term and inverse in the long term, which confirms the
application of the Kuznets hypothesis to the Egyptian economy.

Key words: Spending on education - Spending on health - Gini coefficient -
Kuznets hypothesis - Economic Growth Rate.
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