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e Abstract:

The main objective of the research was measure the impact of the level of Egyptian
commercial banks’ commitment to the requirements of disclosing foreign exchange
rate fluctuations in light of the professional and regulatory issues of banking
supervision and relevant regulatory standards, and to measure the extent of the impact
of exchange rate fluctuations on the profit management practices of the Egyptian
commercial banks under study, and to achieve this. Objective, the researchers
conducted an empirical study based on the annual reports of a sample of (5)
commercial banks operating in Egypt, through a time series consisting of five years
starting from the year 2017 until 2021, and a set of appropriate statistical methods
were used in the (SPSS) program to test the hypotheses.

The study concluded collection of results, some of them; There is a commitment
to applying the requirements for disclosure of exchange rate fluctuations by the
Egyptian commercial banks under study, and there is no effect of accounting
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disclosure of exchange rate fluctuations (x-rate) on the profit management practices
of the commercial banks under study, at a significant level (5%), where it reached The
overall moral value of the model is (.068), while there is an effect of accounting
disclosure of fluctuations in foreign currency exchange rates (x rates v) on the profit
management practices of the commercial banks under study, at a significance level of
(5%), where the total moral value of the model was ( 021.), and finally, there is no
correlation between the level of disclosure of changes in exchange rates and earnings
management practices in the Egyptian commercial banks under study.

The research recommended the need for banks to use appropriate procedures and
means to limit exposure to the risks of changes in foreign currency exchange rates in
light of adherence to the instructions of the Central Bank regarding the ratios of
foreign currencies to capital and reserves to limit changes in foreign currency
exchange rates.

Keywords: Fluctuations in Foreign Exchange Rates, Earnings Management Practices
(EM), Financial Reporting Quality (FRQ).
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