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e Abstract:

The main objective of the research is to demonstrate the role of using
methodological mechanisms to build stress scenarios in managing the risks of foreign
exchange rate fluctuations, determining the effects resulting from exchange rate
changes for a group of Egyptian commercial banks, determining the capital adequacy
rate and comparing it with the indicative ratios of Basel IV decisions, and the
instructions of the Central Bank of Egypt to provide appropriate and indicative
information that supports decision-making on forecasting risks and knowing their
potential financial impacts. The research was applied on a sample of four commercial
banks operating in the Egypt for the year 2022/2023 (National Bank of Egypt, Egypt
Bank, Commercial International Bank, and Qatar National Bank), and the data was
collected, analyzed and presented using advanced functions in the EXCEL program
in preparation for testing the research hypotheses.

The research concluded a set of results, the most important of which is that all
commercial banks under study have achieved an actual capital adequacy rate of 15%,
16%, 26%, 25%, which exceeds the minimum approved by the Basel IV Committee
for Banking Supervision of 10.5% as a requirement for basic and supporting capital
to meet the weights weighted for credit, market and operating risks. The three
scenarios (the basic scenario - the medium scenario, the most severe scenario)
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revealed the ability of all commercial banks under study to maintain solvency that
meets the requirements of Basel IV.
Keywords: Exchange Rate Fluctuations , Foreign Exchange Rate Exposure ,Stress

Testing ,Capital Adequancy Ratio .
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