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Abstract:

The main objective of the research is to study and analyze the impact of
financial health under governance on activating the relationship between both
the change in the exchange rate and CSR. In order to achieve its objectives, the
research addressed the corporate social responsibility, and the exchange rate
and its risks, as well as the concept and indicators of financial health. The
research also analyzed the relationship between the change in the exchange rate
and CSR in preparation for clarifying the role of governance in this relationship
as well as clarifying the impact of financial health on it. A set of results were
reached, the most important of which is that there is a negative relationship
between the change in the exchange rate and CSR and that good financial health
leads to mitigating this negative relationship. The researcher recommends the
necessity of confronting the risks of the change in the exchange rate from two
perspectives; the first is the financial perspective by enhancing the financial
health of companies. The second is; the administrative perspective through
enhancing the application of governance rules and procedures with the aim of
reducing the state of managerial entrenchment with the aim of continuing to
participate in social responsibility activities, as this expresses the extent of the
companies’ strategic orientation and helps in achieving the goals of sustainable
development.

Keywords: Financial health, corporate social responsibility, Exchange rate
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