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Abstract:

The study aimed to clarify the role of accounting measurement of the
quality of financial assets in improving the banking efficiency of Egyptian
banks, in light of the expected credit loss model.

To achieve this goal; the study was applied. The researcher relied on actual
data from the financial reports of banks listed on the Egyptian Stock Exchange,
which amounted to 13 banks, during the period from the first quarter of 2014
to the fourth quarter of 2023. These tabular data were analyzed by Panel Data
using the STATA program. The statistical tests revealed the superiority of the
fixed effects model for building regression models.

The study relied on several accounting indicators derived from accounting
thought to measure the quality of assets, and relied on the data envelopment
analysis method to measure Egyptian efficiency.

The study reached several results, the most important of which is: There is
an impact of the expected loss model on indicators of banking efficiency, as the
value of the data envelope analysis indicator decreased. The study also found
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that the ability of asset quality indicators to explain changes in banking
efficiency according to data envelopment analysis decreased from 55.54%
before applying the expected loss model to 31.86% after applying the expected
loss model, which means the negative impact of the expected credit loss model
on the relationship between accounting measurement of asset quality and
banking efficiency according to data envelopment analysis.

Based on the previous result, the study recommended that Egyptian banks
should focus on credit risk management by applying the expected credit loss
model, in order to improve asset quality and control the percentage of non-
performing loans. In addition to the need for the bank's management to apply
the data envelopment analysis method, which leads to improving its
administrative decisions, which helps it maintain the required efficiency in light
of the growing competitio
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