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e Abstract:

The research aimed to measure the impact of accounting for changes in the
foreign exchange rate on the profitability of Kuwaiti commercial banks, by
conducting a field and applied study on a sample consisting of (123) individuals
from (senior management, financial management, internal audit department,
compliance and governance department), This is done using some statistical
methods: The researcher used arithmetic means and standard deviation for the
independent variable measuring changes in the foreign exchange rate and the
dependent variable, the profitability of Kuwaiti commercial banks. The
researcher used one-way analysis of variance (ANOVA) based on the F test-to-
test differences according to the categories of the study sample in the first and
second hypotheses. Simple linear regression analysis was also used to test the
third hypothesis.

The study found that there were no significant differences between the
opinions of the respondents regarding measuring changes in the foreign
exchange rate, that there were significant differences between the respondents’
opinions regarding indicators for evaluating the profitability of Kuwaiti
commercial banks, and the presence of an impact of changes in the foreign
exchange rate on the profitability of banks. The study also found, through the
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applied study, that there is a statistically significant effect of measuring changes
in the exchange rate on the profitability of banks as measured by the rate of
return on assets, and that there is a statistically significant effect of measuring
changes in the exchange rate on the profitability of banks as measured by the
rate of return on equity.
Keywords: Changes in Foreign Exchange Rates - Accounting Measurement
- Financial Performance - Rate of return on assets - Rate of return on
equity. )
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