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The Impact of the Qualitative Specialization of the External Auditor on
Reducing Tax Avoidance Practices ""Test Study"

Abstract

The objective The Research: To demonstrate the impact of the qualitative
specialization of the external auditor on reducing tax avoidance practices.
Design and Methodology: The researchers conducted a test study for a
sample of companies listed on the Egyptian Stock Exchange to test the
relationship between the research variables, which amounted to (58)
companies with a total of (275) observations during the period (2018-2022),
in order to test the relationship between the qualitative specialization of the
external auditor (independent variable) and reducing tax avoidance practices
(dependent variable) measured using a single measure (the difference
between the legal tax rate applied in the country and the current monetary
effective tax rate).

Results and Recommendations: The findings indicated a significant
negative relationship between the qualitative specialization of the external
auditor and tax avoidance practices. Additionally, there was a significant
positive relationship between the type of external auditor's report, a control
variable, and tax avoidance practices.

Originality and scientific addition: This research offers an applied
framework for studying and analyzing the relationship between the
qualitative specialization of the external auditor and the reduction of tax
avoidance practices.

Keywords: External auditor specialization, tax avoidance, cash effective tax
rate, statutory tax rate, type of external auditor report.
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Descriptive Statistics
Variables N Minimum Maximum Mean | Std. Deviation
taxavoid 275 0 0.225 0.0733 0.0903
Size 275 12.7760 27.797 20.749 2.319
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Descriptive Statistics

Variables N Minimum Maximum Mean Std. Deviation
LEV 275 -2.859 1.2089 0.4576 0.3190
ROA 275 -0.2845 0.766 0.07651 0.0903

dpad 5 &l ey daliall Al jall ) purial dibaa o) cilpliaal)
. Duplicates RATE

Variables N 0 1 0 1

SPECF 275 108 167 39.27 60.73
TAR 275 191 84 69.45 30.55
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Lele o jlaiall Lmlaall ae ) gl 5 ulaall Tad 5 Laslac ) o3 Aipall S El A0Lall o )il alana
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A Al Q\Mwﬁblﬁj:\&w@&

(4) A2 Jox

Pearson Correlation

Variables | TAXAVOID SPEC SIZE LEV ROA TAR
TAXAVOID 1
SPEC -0.7700*** 1
SIZE 0.1271** -0.1385** 1
LEV -0.0076 -0.0290 0.0368 1
ROA -0.0465 0.0810 0.0530 | -0.4911*** 1
TAR 0.1836*** -0.0810 | -0.1340** -0.0062 | 0.1488*** 1

***_Correlation is significant at the 0.01 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).
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Jlaady) Judad milii 3-2-3
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